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POLITICAL AND SOCIOLOGICAI. 


"KYODO" LISTS PARTY STRENGTH IN BOTH HOUSES OF DIET 


0OW260305 Tokyo KYODO in English 0245 GMT 26 Nov 79 OW 


[Text] Tokyo, 26 Nov, KYODO--Party strength in both the house of repre- 
sentatives and the house of councillors as of Monday is as follows: 





House of House of 

Parties Representatives Councillors 
Liberal-Democratic Party (LDP) 257 124 
Japan Socialist Party (JSP) 106 52 
Komeito 58 28 
Japan Communist Party (JCP) 41 16 
Democratic Socialist Party (DSP) 36 10 
New Liberal Club (NLC) 3 
United Social Democratic Party 3 
Ni-In Club -- 5 
Mushozoku (Nonaligned) Club - 3 
Independents 3 
Vacancies 0 5 
Total 511 252 
cso: 4120 











POLITICAL AND SOCIOLOGICAL 


KOMEITO PARTY ANNOUNCES 198° ACTION POLICY DRAFT 
O0W271127 Tokyo KYODO in English 1007 GMT 27 Nov 79 OW 


[Text] Tokyo, 27 Nov, KYODO--The opposition Komeito Tuesday announced 

an action policy draft for 1980 which seeks a common platform for moderate 
reformist parties as a step toward a coalition government replacing the 
administration of the Liberal-Democratic Party, in power for : early three 
decades. 


The policy draft, to be submitted at a party convention in January said 
the political situation has been marked by “turmoil and confusion" climaxing 
in the recent serious power struggle within the ruling party. 


Whether the LDP will retain majority rule or the opposition camp will over- 
take the ruling party now depends on the house of councillors election 
scheduled for next July, the draft said. 


Komeito, the no. 2 opposition party, and other middle-of-the-roaders have 
already made a great stride toward forming a common front, it added. 


Concerning international relations, the draft renewed a demand that the 
Japan-U.S. security treaty be scrapped eventually but refrained from call- 
ing it "a dangerous military alliance" and “a threat to pull Japan into 
war." 


In a major policy shift at its 1978 party convention, Komeito for the first 
time endorsed Japan's self-defense forces and the bilateral security pact, 
at least for the time being. The issues have been carefully avoided by 
leftist political parties. 


"The call for discussion of the issues long viewed as taboos is a clear 
example of our ‘new reformism,'” the draft for 1980 said. 


cso: 4120 








POLITICAL AND SOCIOLOGICAL 


SOHYO HEAD SAYS UNION TO STUDY JOINING ICFTU 
OW220501 Tokyo KYODO in English 0406 GMT 22 Nov 79 OW 


{Text} Paris, 21 Nov, KYODO--Mitsui Tomizuka, secretary general of the 
General Council of Trade Unions of Japan (Sohyo), the nation's largest 
labor organization, Wednesday told the press that his organization will 
consider participating in the International Confederation of Free Trade 
Unions (ICFTU). Tomizuka spoke in Paris on his way home from Madrid where 
he attended, as an observer, the 12th World Conference of ICFTU. He said 
Sohyo will study joining the world labor organization based in Brussels as 
a step to forming a unified labor front in Japan. 


Sohyo, the Japan Confederation of Labor (Domei) and other labor organiza- 
tions have agreed to form a unified labor front to step up the labor move- 
ment in Japan. In carrying out this purpose, Domei has urged its rival 
labor organ Sohyo to join the ICFTU to make clear Sohyo's high priority on 
unionism. Tomizuka said here that Sohyo's decision to study seriously its 
participation in ICFTU would pave the way for the early formation of the 
proposed unified labor front in Japan. 


After attending the ICFTU meeting in Madrid, Tomizuka conferred with ICFTU 
Secretary General Otto Kersten and exchanged wiews on the current world 
labor movement, he said. He stressed that the two reached a complete agree- 
ment on ICFTU's policy on various issues, and he could win Kersten's firm 
support on Sohyo's stand toward guarding the right to strike and other key 
issues of the National Council of Government and Public Workers’ Unions 
(Kankoro). 


cso: 4120 














POLITICAL AND SOCIOLOGICAL 


"KYODO" DISCUSSES PROBLEMS AHEAD FOR OHIRA, LDP IN DIET SESSION 
0W240723 Tokyo KYODO in English 0708 CT 24 Nov 79 OW 


[Text] Tokyo, 24 Nov, KYODO--The Diet will open a 16-day extra session 
Monday for its first substantial discussion of outstanding bills since the 
7 October general election that saw Prime Minister Masayoshi Ohira's ruling 
Liberal-Democratic Party suffer an unexpected setback. 


Ohira, who barely survived in power in the bitter internal power struggle 
that followed, likened the coming Diet session to a ship continuing a voyage. 


“Refitting has been completed,” he said, “now it's sailing time." 


Ohira is expected to face rough sailing as the LD? holds a hairline majority 
of 257 in the 5ll-member house of representatives. 


In the session unt’.1 11 December, the Diet is expected ~ take up an increase 
in cigarette prices and revision of law on salaries for government employees. 


Opposition parties are scheduled to question Ohira's administration about 
controversial remarks by new Justice Minister Tadao Kuraishi concerning 
former Prime Minister Kakuei Tanaka and two other conservative lawmakers 
now on trial in connection with the 1976 Lockheed payoff scandal, and the 
alleged smuggling of expensive accessories by Kokusai Denshin Denwa (KDD), 
the country's giant telegraph and telephone monopoly. 


Ohira will deliver his policy speech next Tuesday and apologize to the nation 
for “causing a political vacuum for a long period," according to sources. 


This will be in reference to the intense power struggle between Ohira and 
his supporters and rivals who tried to oust him for more than a month after 
LDP's poor showing in the general election. 


Chief Cabinet Secretary Masayoshi Ito said the government will exercise 
prudence in the extra Diet session because it will aiso mark the start of 
Ohira's new cabinet. 














Rokusuke Tanaka, former chief cabinet secretary and now deputy secretary 
general of the LDP, said: “The prime minister is determined to make all-out 
efforts to ride out the extra Diet session and the regular <«<ssion.™ 


Vhira reportedly hopes to come out of the extra session smoothly, work out 
a draft for the budget for fiscal 1980 before the end of this year, and visit 
China in December then Australia and New Zealand later. 


Sources said the coming Diet session will be important because it will tell 
whether Ohira will be able to maintain the management of politics in the 
future, including the house of councillors election scheduled for next 
summer. 


cso: 4120 











POLITICAL AND SOCIOLOGICAL 


*HAPTONG’ CITES STATEMENTS BY FOREIGN MINISTER 
SK220327 Seoul HAPTONG in English 0230 orT 2. dov 79 SK 


[Text] Tokyo, 22 Nov (HAPTONG)--Japanese Foreign *'"ister Saburo Okita 
said Wednesday that the Japanese Government wou as» China to extend its 
cooperation in the efforts to create an atmosph,e conducive to the reopen- 
ing of the dialogue between South and North Ko: 


Minister Okita, who is scheduled to visit China with Prime Minicter Masayoshi 
Ohira on 5 December also said the Korean problem would be one of the key 
issues to be dealt with during the Sino-Japan summit meeting. 


In separate interviews with MAINICHI SHIMBUN and TOKYO SHIMBUN the minister 
emphasized Japan would continue to make efforfs to prevent the Korean 
peninsula from becoming a powder keg. 


"My scheduled vi: it to China would provide iny government with a good oppor- 
tunity to play the peace-making role," the minister said. 


As for political developments in South Korea after the assassination of 
President Pak Chong-hui, Minister Okita said they would not hinder the growth 
of Kerean economy. 


The minister also added shere is no social-confusion in South Korea despite 


the death of President Pak as South Korea has established a stable social 
base for its economic development. 


cso: 4120 














POLITICAL AND SOCIOLOGICAL 


PRC MAKES PREPARATIONS FOR OHIRA'S COMING VISIT 
Vis.t Anticipated 
0W221329 Tokyo KYODO in English 1239 GMT 22 Nov 79 OW 


[Text] Beijing, 22 Nov, xYODO--Chinese Vice Premier Ji Pengfei said 
Thursday China will ardently welcome Japanese Prime Minister Masayoshi 
Ohira when he arrived in Beijing next month. 


In a meeting with Liberal-Democratic Party Dietman Kazuo Shionoya, Ji 
called Ohira‘s upcoming visit far more significant than visits by other 
Japanese leaders in the past. 


"All the Chinese people know that Mr. Ohira, along with former Prime 
Minister Kakuei Tanaka, played the key role in restoring relations between 
China and Japan,” the former Chinese foreign minister was quoted as saying. 


He told Shionoya that Ohira's visit will result in loan arrangements, 
technical and scientific cooperation and cultural agreements, marking an 
epoch for future relations betwe-* the two countries. 


Planned Visit 
OW250549 Tokyo KYODO in English 0517 GMT 25 Nov 79 OW 


[Text] Tokyo, 25 Nov, KYODO--Prime Minister Masayoshi Ohira is planning 
to ask Chinese leaders when he makes his scheduled trip to China early next 
month to exert efforts for peaceful solution of the Sino-Vietnamese dispute 
and exercise restraints in resorting to military actions against Vietnan, 
foreign ministry sources said Suaday. 


Ohira is due to leave Tokyo for a five-day visit to China 5 December. 
During his stay in China, he will hold talks with Chairman Hua Guofeng and 
Vice Premier Deng Xiaoping on 6 and 7 December. 


The foreign ministry sources said Ohira plans to ask China to exert efforts 
for a peaceful solution in respect to the Vietnam problem since worsening 
of the Sino-Vietnamese dispute is undesirable for Japan which is taking a 
diplomatic policy based on peace. 





Also, one of the main objects of Ohira's coming trip is to discuss Japan's 
cooperative in China's modernization programs, such as through extension of 
yen loans. 


Therefore, the sources said that if this is linked with military actions 
of China, voices may be raised both within and outside Japan that Japan is 
encouraging China. 


They said Ohira is planning to explain Japan's stand on the matter fully 
to the Chinese leaders. 


China engaged in military action against Vietnam for about a month from 
17 February in order to “punish” Vietnam for what it claimed provocative 
actions against it on the Sino-Vietnamese border. 


Minor skirmishes have subsequently continued in the border area and there 
are reports that the Vietnamese forces may engage in mopping up opera*’ions 
against the Pol Pol forces of Cambodia shortly. 


Therefore, China is reported taking the stand that it reserves the right 
to engage in a second punitive action against Vietnam. 


Amid such a situation, the foreign ministry sources said there is possibility 
of a second armed clash between China and Vietnam occurring. 


The prime minister also asked Vice Premier Deng to work for a peaceful 
settlement of the dispute with Vietnam when the Chinese vice premier visited 
Tokyo early last February, just prior to China's attack against Vietnam. 


Meanwhile, Ohira has decided to aim at building up orderly Sino-Japanese 
relations in the 1980s through his trip to China. 


Based on such a basic policy, the prime minister plans to hold talks with 
the Chinese leaders with emphasis laid on cooperation toward China's Four 
Modernization programs, cooperation with the U.S. and Europe and considera- 
tion of relations with the Soviet Union. 


At the talks with top Chinese officials, observers believe views will be 
exchanged centered on the international situation, materialization of 
economic cooperation projects and promotion of cultural exchanges. 


They believe results of talks held between Ohira and Deng in Tokyo last 
February will be used as the basis for discussions on the international 
situation. 


Matters expected to be taken up include China-Soviet relations, the problem 
of hegemony, Sino~Vietnamese dispute, Indochina situation, situation on the 
Korean peninsula following the death of South Korean President Pak Chong-hui 
and China's policy in respect to the U.S. and West Europe. 











As for Japan's economic cooperation toward China, the finance ministry and 
the economic planning agency are presently making a study on the original 
Chinese request for $5,540 million (about yen 1,300 billion) for eight 
projects. 


They are expected to decide Japan's stand on the request early this week. 


Observers believe that decision will be made on extension of cooperation 
in respect to about five of the eight projects, including those for port and 
railway construction. 


The foreign ministry and MITI are at odds on whether the yen loans to China 
should be untied or tied loans with restrictions attached. 


Adjustments of views are now being conducted to have such loans extended in 
untied form as a formality but tied loans in essence. 


The observers said Ohira also plans to inform the Chinese leaders that Japan 
will start applying preferential treatment to China next April. 


They expect agreement to be reached on the holding of regular working-level 
consultations participated in by deputy ministers to broadly exchange views 
on bilateral political and economic problems and the international situation. 


A cultural pact, aimed at promoting exchanges in the cultural, sports, arts 
and scientific sectors, is scheduled to be signed during Ohira's visit. 


In addition, Japan is expected to extend educational assistance amounting to 
yen 1 billion over a five-year period for holding of a contemporary Japanese 
photo exhibition and for promotion of studies on the Japanese language. 


Besides holding taiks with Hua, Deng and other Chinese leaders, Ohira also 
is scheduled to deliver a speech before a meeting of the Chinese People's 
Political Consultative Conference (CPPCC). 


Ohira's Itinerary Announced 
OW300407 Tokyo KYODO in English 0349 GMT 30 Nov 79 OW 


[Text] Tokyo, 30 Nov, KYODO--Prime Minister Masayoshi Ohira will hold his 
first round of talks with Chinese Chairman Hua Guofeng on the afternoon of 
5 December following his arrival in Beijing the same day, according to his 
official itinery announced by the government Friday. 


Ohira will be accompanied on his five-day trip by his wife Shigeko, Foreign 
Minister Saburo Okita and other officials. 


Susumu Nikaido, former chief cabinet secretary, also will accompany Ohira 
as an adviser. In addition, five other Liberal-Democratic Party Diet members 
will be among the members of Ohira's suite. 











The itinerary of Ohira's trip follows: 


--5 December: Leave Haneda Airport in Tokyo by a chartered JAL plane in the 
morning. Hold first of two rounds of talks with Chairman Hua and attend 
welcoming banquet hosted by Hua at the Great Hall of the People in the evening. 


--6 December: Offer flowers at the Chairman Mao Zedong Memorial Hall, visit 
the memorial exhibition of Premier Zhou Enlai, meet with Deputy Premier Deng 
Xiaoping and attend luncheon hosted by Deng. Hold second round of talks with 
Hua in afternoon and attend a dinner hosted by Japanese Ambassador Kenzo 
Yoshida in evening. 


--7 December: Deliver a speech at the hall of the Chinese People's Political 
Consultative Conference, visit the Japanese school in Beijing and attend 
luncheon with Vice Premiers Li Xiannian and Gu Mu. Hold press conference in 
afternoon, meet with Japanese residents and host return banquet for Chinese 
officials at the Great Hall of the People. 


--8 December: Leave Beijing for an overnight visit to the ancient city of 
Xian in the morning by a Chinese plane. Attend banquet hosted by the Shaanxi 
Provincial Revolutionary Committee. 


--9 December: Leave Xian for home via Shanghai, after visiting a museum and 
park and return to Tokyo the same night. 


CSO: 4120 
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POLITICAL AND SOCIOLOGICAL 


CIVIC BODY TO AID INDOCHINA REFUGEES FORMED 
0W241301 Tokyo KYODO in English 1208 GMT 24 Nov 79 OW 


[Text] Tokyo, 24 Nov, KYODO--A civic body of some 90 promoters to help 
Indochina refugees was formed here Saturday at a meeting held at the Japan 
Youth Hall in Aoyama. 


The supporters included officials of government agencies, including the 
Foreign Ministry, and Michael Clark of the Tokyo office of the United 
Nations High Commissioner for Refugees (UNHCR). 


In his speech, Sekko Soma, chief promoter and chairman of the Asian Women 
Welfare Association, said that Japan was one and a half years behind the 
United States and Europe in its response to refugee problems, and appealed 
for maximum help for the displaced. 


Soma was later picked as the leader of the newly formed body. 

The organization plans to collect donations of medicine and other aids to 
be sent to refugee camps in Indochina and dispatch missions there to see 
the situation. 

It also demands that the government treat Indochinese refugees now staying 


at transient facilities in the country and the Indochinese who have studied 
at Japanese colleges as refugees, and legally help them. 


cso: 4120 
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POLITICAL AND SOCIOLOGICAL 


OLYMPIC OFFICIAL WELCOMES ADMISSION OF PRC 
0W270223 Tokyo KYODO in English 0013 GMT 27 Nov 79 OW 


[Text] Tokyo, 27 Nov, KYODO--Katsuji Shibata, chairman of the Japan Olympic 
Committee (JOC), Tuesday welcomed the return of China to the Olympic movement. 


Commenting on the mail ballot taken by the International Olympic Committee 
on the admission of China, Shibata said he was happy that a solution has 
been reached based on the decision of the IOC's executive board's meeting 
in Nagoya late in October. 


He believed the olympic movement will become a movement involving the whole 
world through China's participation in next year's winter and summer games 
at Lake Placid and Moscow, respectively. 


Masaji Kiyokawa, vice president of the I10C, said he was extremely happy 
that the results of the mail ballot showed that the IOC members had approved 
the resolution of the executive board on the China problem. 


This will enable athletes of beth China and Taiwan to take part in the 
Olympics, he said, adding that this is extremely good. 


Kiyokawa noted that the China problem had to be settled during this month 
in view of the approach of next year's olympic games. 


cso: 4120 
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POLITICAL AND SOCIOLOGICAL 


BRIEFS 


PRC OIL DEVELOPMENT TALKS--Tokyo, 22 Nov, KYODO--The governmental Japan 
National Oil Corporation sent a six-member mission to Beijing Thursday 

for talks on development terms. While in the Chinese capital until 

5 December, the mission will negotiate with the China National Oil and 

Gas Exploration ard Development Corporation on terms for developing oil- 
fields in southern Bohai Bay, mission sources said. The mission said it 
hoped to reach basic agreement on the development terms during its two- 
week stay. [Text] [0W221331 Tokyo KYODO in English 1218 GMT 22 Nov 79 OW] 


OLL SHORTAGE IMPACT--Tokyo, 22 Nov, KYODO--Prime Minister Masayoshi Ohira 
expressed an optimistic view about the impact of the oil supply crunch on 
the Japanese economy Thursday. Addressing a general meeting of the Central 
Federation of Societies of Commerce and Industry, Ohira said the economy 

can cope with the present oil supply situation. He cited such factors as 
steadily-increasing crude oil stocks in the nation, continued stabilization 
of consumer prices and progress of energy-saving measures as reasons for his 
optimistic view. He said crude oil imports remain smooth while there are 
crude stocks for 99 days. Wholesale prices have been rising sharply for the 
past year but rampant inflation is not likely to occur as consumer prices are 
stabilized, Ohira noted. The economy is expanding steadily and labor produc- 
tivity is rising, he said. Japan's energy consumption has also been decreasing 
steadily, he said. [Text] [0W220819 Tokyo KYODO in English 0758 GMT 

22 Nov 79 OW} 


OIL PRICE INCREASE PREDICTED--Tokyo, 22 Nov, KYODO--Yoshitake Sasaki, minister 
of international trade and industry, said Thursday an increase in the prices 
of oil products is inevitable under the present circumstances. Speaking at 
a meeting of the overall energy problem council, Sasaki said if Japan hopes 
to secure enough crude oil supplies, the prices of oil products should be 
raised to appropriate levels in line with a rise in crude oil prices. Sasaki 
thus indicated that the government would allow the prices of oil products to 
go up, if the margin of the increase is set at appropriate levels. Referring 
to fears that supplies of home-heating oil may run short this year, he said 
the government has built up a sufficient stock of the oil. He added that the 
government would not allow a price increase of the oil on the excuse of a 
crude oil supp)y crunch. [Text] [0W220453 Tokyo KYODO in English 

22 Nov 79 OW] 


13 











SUPPORT FOR NEW PANAMA CANAL--Tokyo, 26 Nov, KYODO--U.S. Sen. Mike Gravel 
called on Prime Minister Masayoshi Ohira Monday to seek his support for 
construction of a new Panama Canal. Gravel, who arrived here Thursday, has 
talked with government and financial leaders to explain the concept for the 
mammoth project of constructing a second Panama Canal. Gravel is promoting 
the canal project im the U.S. and Shigeo Nagano, president of the Japan 
Chamber of Commerce and Industry, is doing the same in Japan. Gravel told 
Ohira that since Japanese vessels are frequent users of the existing Panama 
Canal, a new canal would further Japan's international trade. Present at the 
meeting were Nagano, Liberal-Democratic Party Dietman Moriyoshi Sato and 
Eduardo Morgan, special envoy of the Panamanian president. [Text] [0W260605 
Tokyo KYODO in English 0516 GMT 26 Nov 79 OW] 


JCP CRITICIZES JSP--Tokyo, 27 Nov, KYODO--Japan Communist Party Chairman Kenji 
Miyamoto criticized the Japan Socialist Party Tuesday for an alleged recent 
policy switch to recognizing the Japan-U.S. security treaty. Miyamoto was 
speaking at a plenary meeting of Dietmen of the party at the Diet Building. 
Miyamoto also rapped the JSP's overtures to Komeito, saying the JSP-Komeito 
tie-up is linked to coalition with the ruling Liberal-Democratic Party. He 
repeatedly criticized the JSP's recent line leaning toward the right. 
Referring to new Liberal Club leader Yohei Kono's resignation from leadership, 
Miyamoto described it as exposing the inconsistencies peculiar to centrist 
parties. [Text] [0W270623 Tokyo KYODO in English 0614 GMT 27 Nov 79 OW] 


PRC LOAN PREPARATIONS COMPLETED--Tokyo, 13 Nov, KYODO--Prime Minister 
Masayoshi Ohira urged cabinet members Tuesday to complete preparatory work 
for providing governmental loans to China before 5 December, when he is 
scheduled to go to Beijing on a five-day visit. The instruction was made at 
the day's cabinet meeting after Health and Welfare Minister Kyoichi Noro 
asked the government for a final decision on a plan to build a hospital in 
Beijing. That project is expected to be financed by the Japanese yen- 
denominated loans. Japan has been requested by China to help the latter 
finance its modernization projects and government ministries are now screen- 
ing the request. [Text] [(0W130357 Tokyo KYODO in English 0325 GMT 

13 Nov 79 OW] 


CSO: 4120 
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ECONOMIC 


*KYODO' COMMENTS ON FISCAL 1980 BUDGET 
0W230847 Tokyo KYODO in English 0719 GMT 23 Nov 79 OW 
[Article by KYODO staff writer] 


[Text] Tokyo, 23 Nov, KYODO--The first item of business for the newly 
formed government of Prime Minister Masayoshi Ohira is of course the budget 
for next year. The month-long fight in the Liberal-Democratic Party which 
Ohira finally won to retain office has seriously delayed this already diffi- 
cult job. 


Under finance ministry plans, the general outline of the fiscal 1980 budget 
will be made public by the end of November and the budget put into final 
shape by the end of the year or early January. 


As the finance ministry and Ohira had originally planned, the enormous 
budget deficit, nearly 40 percent of the current budget, was to be brought 
down next year as the first step toward restoring soundness in state finances. 


In addition to holding down expenditure, a value-added sales tax was to be 
introduced and possibly other taxes raised, including income tax. 


The deficit, yen 15,270 billion in fiscal 1979, would be reduced to yen 10 
or 12 trillion next year. 


Ohira, however, was forced to back down on value-added tax by objections 

from his own Liberal-Democratic Party, the narrow win, amounting to a virtual 
defeat, for the LDP in the 7 October general election, and the post-election 
fight to oust him. His position on all issues, including the budget, is 
still weak and vulnerable. 


On the expenditure side of the new budget, there is a great deal of talk about 
"reform of the administrative structure," meaning the elimination of needless 
agencies, functions, subsidies and other expenditure. 


As a practical matter, not much can be expected here by way of more economy 
in government. 


1) 











The realistic prospect is that the fiscal 1980 budget will be around yen 42 or 
43 trillion, about 10 percent larger than the current budget of yen 38.6 
trillion. 


What will increase the budget are the higher cost of servicing the public 
debt, the commitments made to raise social security and welfare benefits and 
to step up foreign aid, the need to develop new energy sources, the grantr 
to local governments mandated by law and other built-in factors. 


The fiscal situation may not be quite as tough as it appears. For one thing, 
because of recovery in the economy, tax revenue in fiscal 1979 will be about 
yen 1,900 billion more than the original estimate of yen 21,487 million. 


The economy is performing better than had been expected, boosting revenue 
from corporation, income and other taxes and customs duties. 


The yen 200 billion in the public works reserve will not be spent. Whether 
or not other unexpended amounts, chiefly for public works, will be held back 
or not has not yet been decided. 


In any event, the fiscal 1979 deficit will be yen 1 to 2 trillion less than 
originally projected. 


While the economy is doing very well now, a degree of slowdown seems likely 
next year. 


Nevertheless, barring anything like a serious pinch in oil supply, the 
present odds are that it should achieve a growth rate of 4 or 5 percent in 
fiscal 1980. 


On this premise, there should be a natural increase in tax revenue-~-an 
increase, that is, with no new taxes or tax boosts--of yen 4 or 5 trillion 
next year from economic growth and inflation. 


This, however, would only cover the increase in the new budget. 


If the deficit is to be reduced, if only by a token amount, expenditure must 
be trimmed, taxes raised, or both. 


The finance ministry, encouraged by the smaller deficit in prospect for 
fiscal 1979, has hopes of a further reduction of yen 1 or 2 trillion next 
year. 


It is considering a boost in taxes on business. This would take the form 
of closing or narrowing various loopholes and raising the corporation tax, 
now 40 percent on undistributed profits (30 percent on profits paid out as 
dividends) by 2 or 3 percentage points. 


To finance energy development, taxes would be raised on oil products. 


16 











in expenditure, one idea is to have parents of schoolchildren pay for text- 
books, now supplied free. Tuition and other charges eat national universities 
would be raised. 


The consumer price of rice in the state distribution system would be raised. 


The system of free medical care for persons 70 and older would be modified 
to include some charges plus, particularly for those elderly people or their 
families who are able to pay. 


With the opposition parties now having almost as many Diet members as the 

LDP and outnumbering it in, for example, in the lower house's budget committe, 
the finance ministry is now engaged in unofficial contacts with the opposition 
on budget matters. 


The aim is to secure and, where possible, adopt constructive proposals the 
opposition parties may have in order to get them to go along on fiscal policy. 


This will not be easy. The opposition parties want more money spent on 
education and welfare programs, not less. 


They want free textbooks and free medical care for the aged retained without 
change and expanded if possible. 


They take a much stronger attitude on higher taxes on business. The socialists 
want progressive corporation tax rates--the bigger a company, the higher its 
tax rate would be. 


The chances for substantial progress in reducing the deficit, restoring 
soundness in public finance and heading off the danger of fiscal inflation 
thus do not look too promising. 


A slightly tighter line on expenditure, a number of small tax increases, 
a budget deficit a bit smaller than that for fiscal 1979 appear to be the 
most that can be hoped for. 


Only strong leadership can bring about the improvement required in state 


finances and the Ohira government is not in a position to exercise that 
kind of leadership. 


CSO: 4120 
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ECONOMIC 


FINANCE MINISTRY, BANK OF JAPAN TAKE STEPS TO CURB YEN DROP 
0W271315 Tokyo KYODO in English 1240 GMT 27 Nov 79 OW 


[Text] Tokyo, 27 Nov, KYODO--The Finance Ministry and the Bank of Japan 
announced Tuesday a set of measures to tighten foreign exchange controls to 
cope with the yen's sharp depreciation against the U.S. dollar in recent 
months. 


The package is chiefly aimed at preventing overspeculative exchange deals 
and stepping up the influx of dollars and other forcign currencies, in 
view of the prevailing short supply of dollars here. The short supply is 
a major factor in pushing up the dollar against the yen. 


Under the package, the dollar and other foreign currency holding ceilings 
on foreign exchange banks, both Japanese and foreign, will be expanded, 
effective 28 November, a spokesman for the finance ministry said. 


The finance ministry, in acting on applications to induce foreign currency 
loans, both short- and long-term, from enterprises here, will take a more 
flexible stand, effective 28 November, the spokesman said. 


These two measures are aimed at stepping up the influx of dollars and other 
foreign currencies. 


To prevent excessive speculative deals, foreign exchange banks will be 
required to submit to the finance ministry daily reports on foreign exchange 
dealings and also report major exchange deals exceeding $5 million in each 
case, starting 28 November. 


As another measure to forestall overspeculative deals, major trading houses 
will be called on from 28 November to report to the finance ministry fo-ward 
exchange contracts with foreign exchange banks--contracts which they entered 
into with such banks to buy dollars for future payment for imports and to 
sell dollars to be received in coming months for export. 


For the same purpose, securities companies and foreign exchange banks will 
be required starting 28 November to report to the finance ministry every 10 
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days the purchase by residents--both Japanese and foreign nationals residing 
here--of short-term foreign currency-denominated securities, such as U.S. 
Treasury notes, and such residents’ foreign-currency deposits. 


The aferesaid five measures are to be enforced by the finance ministry. 


The Bank of Japan announced that it would suspend the import settlement 


bill system, aimed at promoting imports, for some time to come, effective 
3 December. 


This means, according to a Central Bank spokesman, that the Bank of Japan 
would stop extending low-interest Japanese currency loans to major commercial 


banks against the security of import settlement bills drawn by Japanese trading 
houses and other interests. 
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ECONOMLC 


NEW BANK OF JAPAN GOVERNOR TO CONTINUE PRESENT POLICY 
OW280301 Tokyo KYODO in English 0204 GMT 28 Nov 79 OW 


[Text] Jakarta, 27 Nov, KYODO--Haruo Maekawa, deputy governor of the Bank 
of Japan, said here Tuesday that the biggest economic problem facing Japan 
is the growing threat of inflation. 


Maekawa said he would give top priority in carrying out monetary policy on 
ways to contain inflation when he succeeds Teiichiro Morinaga as head of the 
Centra]. Bank next month. 


He thus indicated his intention to continue to take the policy adopted by 
Morinaga. 


Maekawa made the remarks when he met with Japanese corresponderts here after 
he was informed that the Japanese government decided to appoint him as 
governor. Morinaga has expressed his determination to resign from the post 
when his five-year term of office expires 16 December. 


Maekawa said that he would execute the monetary policy in a careful manner 
as there are many difficult problems, such as mounting global inflation and 
the increasingly difficult oil supply and price situation. 


As to the international oil and Iranian situation, he said it was extremely 
difficult to come up with a definite outlook under the present circumstances. 


Maekawa, here to attend a meeting of Bank of Japan officials stationed in 
Southeast Asia and Oceania, was scheduled to leave for home Wednesday via 
Hong Kong. 


He will arrive in Tokyo .hursday after a one-day stopover in the British 
Crown Colony. 


cso: 4120 


20 











ECONOMIC 


"KYODO' ON YEN DEPRECIATION, EFFECTS ON INDUSTRY 
0W240250 Tokyo KYODO in English 0224 GMT 24 Nov 79 OW 


[Text] Tokyo, 24 Nov, KYODO--The yen's steady depreciation against the 
U.S. dollar is having a significant impact on Japanese industries. 


Export-oriented industries like automobile, steel and electric appliances 
are enjoying windfall profits but the oil and electric power industries are 
suffering from marked business deterioration. 


The oil industry enjoyed huge exchange profits last year as the yen kept 
rising in its value almost throughout the year but it is now faced with the 
prospect of running in the red as the yen’s depreciation has increased crude 
oil import prices. 


According to industry sources, a decline by yen 1 in the Japanese currency's 
value against the dollar increases the crude oil import price by yen 140-160 
per kiloliter. 


Adding to the plight of the industry is raises in crude oil prices carried 
out by the Organization of Petroleum Exporting Countries (OPEC) since the 
beginning of this year. 


Faced with such difficulties, the industry is seeking to raise the prices 
of oil products for the sixth time this year but the Ministry of Interna- 
tional Trade and Industry has so far blocked the plan. 


If the yen keeps declining, the industry sources said, all the nation's 
13 major oil refiner-distributors will most likely register losses in the 
1979 business year ending next March. 


The situation is about the same in the electric power industry, because 


it is heavily dependent on foreign supplies of oil and other fuel for power 
generation. 


In stark contrast, the automobile industry is currently enjoying a boom, 
partly because of the depreciation of the Japanese currency. 
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According to interim financial reports for the first half of the 1979 busi- 
ness year, Nissan Motor Co. registered exchange profits of yen 18 billion 
in the half-year ended last September. 


Likewise, Mitsubishi Motors Corp. and Toyota Motor Co. had exchange profits 
amounting to yen 5.5 billion and yen 5 billion, respectively. 


Brisk domestic sales and sharply-rising exports of small-size cars to the 
United States also contributed to the business improvement, industry sources 
said. 


The electric appliance industry is also enjoying windfall profits due to 
the yen's depreciation. 


But the industry is cautious about the business prospect for next year, 
citing such factors as rising prices of imported raw materials and prospects 
of further increases in crude oil prices in 1980. 


The synthetic fiber and petrochemical industries, meanwhile, are cautiously 
weighing the impact of the yen's depreciation on their business. 


The depreciation has increased their export earnings but they are not 


certain whether their business will continue to improve because the global 
economic outlook is becoming increasingly dark. 
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ECONOMIC 


IMF OFFICIALS COMMEND JAPANESE ECONOMIC EFFORTS 
0W290157 Tokyo KYODO in English 0130 GMT 29 Nov 79 OW 


[Text] Tokyo, 29 Nov, KYODO--The International Monetary Fund (IMF) has 
asked Japan to exert efforts to contain inflation for sustained expansion 
of its economy. 


The request was made at an annual review of the Japanese economy, held here 
for 10 days until Wednesday between five IMF economists and Japanese govern- 
ment officials. 


At the meeting, the finance ministry said, the IMF officials gave a high 
mark on the way the government has steered its economy in the past year on 
the whole. The officials, it said, praised Japanese monetary authorities 
for their policy to tighten credit in the nation through three hikes of the 
official discount rate since the beginning of this year and through money 
supply controls. 


The IMF economists also called “appropriate” the foreign exchange market 
intervention made by the Bank of Japan to prevent a sharp decline in the 
yen's value, the ministry said. 


The atmosphere at this year's review was friendly, when compared with such 
review meetings in past years, the ministry noted. 


In the past two to three years, the IMF always criticized Japan for its 
swelling balance of payments surplus. But no such criticism was voiced at 
the latest review because Japan is now suffering from a widening current 
account deficit, the ministry said. 


The IM? economists, however, called on Japan to continue efforts to contain 
inflation and promote measures to save energy consumption, according to the 
ministry. 
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ECONOMIC 


JAPANESE, WEST EUROPEAN FIRMS AGREE ON CHECKING NAPHTHA PRICES 
0W271035 Tokyo KYODO in English 1011 GMT 27 Nov 79 OW 


[Text] Tokyo, 27 Nov, KYODO--Japanese and Western European petro-chemical 
companies have agreed to launch their first cooperative effort to deal with 
runaway prices of naphtha, presumably next January, industry sources said 
Tuesday. 


The agreement calls for registration of naphtha dealing with Klynveld 
Kraagenhof, an auditing company based in Brussels. 


Klynveld will, in turn, announce average prices and volumes of naphtha 
purchased by the participating companies through the European Petrochemical 
Association (EPCA). 


Information on naphtha dealings has been classified and has seldom been 
made public. 


The idea stemmed from the EPCA meeting in Venice in September. 


Two Japanese companies~-Mitsubishi Petrochemical Co. and Showa Denko K.K.-- 
were also invited to attend the general meeting. 


Leading members of the association, including Imperial Chemical Industries 
Ltd. (ICI) of Britain, Rhone-Poulenc S.A. of France and Basf of West Germany 
are joining the concerted action aimed at taking steam out of rising prices 
for naphtha, a basic raw material derived from oil. 


American petrochemical companies are not joining the concerted effort because 
they are dependent largely on natural gas for their needs for raw materials. 


Naphtha supplied to Japan under long-term contracts is now priced at an average 
of yen 55,000 per kiloliter, nearly 2.5 times the level of January. 


On the spot market in Rotterdam, naphtha prices hit an all-time high of yen 
65,000 per kiloliter over the weekend. | 
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ECONOMIC 


ANOTHER MONTHLY CURRENT ACCOUNT DEFICIT SHOWN 
OW201057 Tokyo KYODO in English 0752 GMT 20 Nov 79 OW 


[Text] Tokyo, 20 Nov, KYODO--Japan had the year's third largest monthly 
current account deficit in October as the trade balance showed the second 
deficit in three months, the finance ministry announced Tuesday. 


Preliminary figures, not adjusted for seasonal variations, put the October 
deficit in the balance of trade, invisible trade and transfers at $1.12 bil- 
lion compared with September's $792 million deficit. 


The current balance showed a record $1.53 billion red~ink figure in August 
and a $1.46 billion deficit in January, the second largest on record. 


October's deficit, the fourth straight monthly red figure, wes the sixth 
largest on record. 


The trade balance swung to a $350 million deficit from September's $147 mil- 
lion surplus as imports soared 24 percent over a year before to a record 
monthly high of $9.07 billion while exports edged up 5 percent to $8.72 
billion. 


The combined balance of invisible trade and transfers produced a $770 mil- 
lion deficit, down from September's $949 million deficit. 


The long-term capital balance was in the red by a record $2.45 billion as 
domestic funds showed a net outflow of $1.3 billion and foreign capital a 
record excess outflow of $1.15 billion. 


Behind the massive outflow of foreign money was $770 million redemption of 
repurchase bonds falling due in October. These bonds were traded on the 
repurchase bond market, where bonds are bought and sold on condition that 
they be bought back in a given period of time. 


Another factor contributing to the record long-term capital deficit was 
repayment of $500 million by the Bank of Tokyo to an oil-producing Arab 
nation. The ministry declined to identify the Arab country but it is 
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believed to be Saudi Arabia. Banking sources said the Bank of Tokyo borrowed 
a total of $1 billion from the Saudi Arabia Monetary Authority (SAMA) during 
the capital crunch period cof 1974, repaying half the sum in September and 

the other half in October. 


The short-term capital balance and errors and omissions showed a combined 
$100 million surplus compared with September's $196 million surplus. 


The overall balance of payments was a record $3.47 billion in the red 
against September's $2.33 billion deficit. 


The current account in the April-October period, the first seven months of 
fiscal 1979, had a $5.45 billion deficit and the trade balance a surplus of 
$848 million. 
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ECONOMIC 


LABOR LEADERS URGE GOVERNMENT ON ADMINISTRATIVE REFORM 
0W260957 Tokyo KYODO in English 0644 GMT 26 Nov 79 OW 


[Text] Tokyo, 26 Nov, KYODO--The General Council of Trade Unions of Japan 
(Sohyc) and the Japanese Confederation of Labor (Domei) urged the government 
separately Monday to get on with its planned administrative reforn. 


Sohyo chairman Motofumi Makieda, Secretary General Mitsuo Tomizuka and Domei 
Chairman Seiji Amaike met with Chief Cabinet Secretary Masayoshi Ito and 
Labor Minister Takao Fujinami at the prime minister's official residence to 
make the representations in connection with compilation of fiscal 1980 
national budget. 


Makieda told Ito and Fujinami that Sohyo was ready to cooperate with the 
government in carrying out administrative reform and asked them to seriously 
tackle this problem. 


He expressed his opinion that a uniform reduction of public employees was 
not enough and that more drastic action was necessary. 


Tomizuka asked that the government withdraw its plan to reexamine annual 
pay raises and retirement funds for public workers. 


Ito, in reply, told the two labor leaders the government planned to study 
abolition of superfluous public corporations and personnel exchanges among 
government agencies. 


Amaike demanded that the government fix next fiscal year's real growth 
rate at 6 percent and keep the rise in consumer prices at 5 percent. 


He also asked that it: 


--Investigate thoroughly the suspected illegal accounting and payment of 
illegal bonuses by special public corporations. 


--Establish as early as possible a people's congress on energy in order to 
create a consensus on energy problems. 
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Ito, saying the government would consider the requests, explained to 
Amaike that the government would keep a strict watch on consumer prices, 


ich it considered the key issue immediately confronting it. The govern- 


mnt wanted administrative reform realized, he added. 
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ECONOMIC 


PREFERENTIAL TARIFF TREATMENT GRANTED TO PRC 
0W281035 Tokyo KYODO in English 0737 GMT 28 Now 79 OW 


[Text] Tokyo, 28 Nov, KYODO--Government offices agreed Wednesday to grant 
preferential tariff treatment to China, beginning next April. 


Apparently prompted by Prime Minister Masayoshi Ohira's upcoming visit to 
Beijing next week, the finance, foreign and other ministries endorsed the 
plan. 


After the special tariff preferences go iatc effect, no or lower duties will 
be levied on imports from China withonc exceptions. 


The finance ministry will seek approval of the plan by an advisory panel 
Thursday and submit to the next regular Diet session legislation to modify 
the customs law, officials said. 


China first asked for such treatment from Japan at a government-to-government 
conference in November 1978. 


The preferential treatment, normally granted developing countries, is 
expected to give a boost to trade between the two countries. 


The government agencies have cleared a number of hurdles before reaching 

the agreement, among them measures to guard Japanese agriculture and other 
industries against cut rate imports. 

Only four industrial countries have thus far granted such treatment to China. 


Following the lead of Australia and other countries, the European Common 
Market and Canada have indicated readiness to give the treatment to China. 


The United States has yet to grant the status to China. 
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PRC LOAN LIKELY MAIN ASEAN “ALKS TOPIC 
0W231015 Tokyo KYODO in English 0946 GMT 23 Nov 79 OW 


[Text] Tokyo, 23 Nov, KYODO--Proposed Japanese government loans to China 
to help finance modernization projects is expected to come up as a main 
topic at a two-day meeting of Japanese and ASEAN economic ministers opening 
here Monday. 


At the meeting, Japan will express its basic position that the credit to 
China would have no adverse effects on Japan's economic cooperation with 
the ASEAN, according to government sources. 


The sources said the government attaches importance to the coming ministerial 
meeting with the five member nat:ions of the Association of Southeast Asian 
Nations (ASEAN) to reaffirm and strengthen the cooperative ties between Japan 
and the ASEAN. 





The meeting with Indonesia, Malaysia, the Philippines, Singapore and Thailand 
is the first international conference to be held here since the formation of 
the second Ohira cabinet early in the month. It is being held shortly before 
Prime Minister Masayoshi Ohira leaves 5 December for a visit to China, the 
sources noted. 


The conference was proposed by ASEAN last December. 


Japan will be represented by Foreign Minister Saburo Okita, Finance Minister 
Noboru Takeshita, Agriculture-Forestry-Fisheries Minister Kabun Muto, 
Yoshitake Sasaki, minister of international trade and industry, and Keijiro 
Shoji, state miiister and head of the Economic Planning Agency. 


Two economic ministers each from the five ASEAN member countries will 
attend the parley. 


On .je first day, Prime Minister Ohira will deliver a welcome address. 
Later, discussions will be held on five subjects: economic cooperation, 


scientific, technological cultural cooperation, primary products, inter- 
national trade and investments. 
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ECONOMIC 


MITI APPROVES NUCLEAR REACTOR INSTALLATION 
0W290333 Tokyo KYODO in English 0301 GMT 29 Now 79 OW 


[Text] Tokyo, 29 Nov, KYODO--The Ministry of International Trade and Industry 
has informally approved plans of Tokyo and Kansai Electric Power Companies to 
install two new nuclear power reactors each. 


The ministry concluded Wednesday that there is no problem regarding the safety 
of the reactors to be installed at Tokyo Electric Power Company's No. 2 Nuclear 
Power Station in Fukushima Prefecture and Kansai Electric Power Company's 
Takahama Nuclear Power Station in Fukushima Prefecture. 


at immediately referred its conclusion to the Atomic Power Commission and 
the Nuclear Safety Commission. If the two commissions also approve the 
plans, the ministry will give a formal go-ahead to the two companies. 


It will be the first time for the ministry to approve installation of nuclear 
reactors since it was obligated to assume overall responsibility for nuclear 
reactor construction in the nation last January. 


The approval of the nuclear reactor projects of the two major power utilities 
is expected to cause a wide-ranging repercussion both in Japan and abroad. 


Nuclear power reactor installation is currently at a virtual standstill 
throughout the world in the wake of the Three Mile Island Nuclear Power Sta- 
tion accident in the United States. 


The two power companies hope to obtain the ministry's formal approval of the 
projects by next March. 
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ECONOMIC 


OHIRA CABINET ENERGY COUNCIL SURVEYS MIDEAST OIL SUPPLY 
0W220233 Tokyo KYODO in English 0215 GMT 22 Nov 79 OW 


[Text] Tokyo, 22 Nov, KYODO--The government decided in a meeting of the 
cabinet's overall energy problem council to promote oil conservation in view 
of the tense world oil situation as a result of Iran's oil embargo against 
the U.S. The first meeting of the council since the second Masayoshi Ohira 
cabinet was formed was held to decide Japan's attitude toward a coming 
governing board meeting of the International Energy Agency (IEA). 


The meeting is to be called prior to a plenary meeting of the Organization 
of the Petroleum Exporting Countries (OPEC) scheduled for mid-December. 


The council agreed that Japan is greatly affected by oil-producing countries’ 
reduction in crude oil supply to oil-consuming countries. 


Thus, the council decided to promote save-energy measures this winter in- 
cluding keeping the temperature below 19 degrees in governmental and office 
buildings and ordinary households. 


In the meeting, the International Trade and Industry Ministry said IEA's 
oil demand-supply estimate in October for the free world was a daily over- 
supply ef 200,000 barrels of oil in 1979 and 800,000 barrels of oil in 1980, 
both less than IEA's estimate in September. 


However, IEA also estimated daily overdemand at 1,000,000 barrels of oil 
in 1985 and 6,400,000 barrels of oil in 1990, the ministry said. 


The ministry said Japan is greatly affected by oil supply cuts by incerna- 
tional oil majors to non-affiliated oil companies as a result of increased 
direct oil sales from oil-producing countries to oil-consuming countries 
since the Iranian revolution last yearend. 


The ministry also said oil prices are on a rising trend mainly on the spot 
market. 


The council also proposed a 10-point save-energy plan including use of solar 
heat and insulation materials at ordinary households. 
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ECONOMIC 


COAL USE STUDIED AS ALTERNATIVE TO OIL 
OW250532 Tokyo KYODO in English 0510 GMT 25 Nov 79 OW 


[Text] Tokyo, 25 Nov, KYODO--The governmeent will start making a study 
Tuesday on ways to promote use of coal for thermal power generation to 
cope with the worsening oil supply situation. 


The study will be made by the Council for Promotion of Coal Thermal Power 
Generation whose establishment was decided last June by the Ministerial 
Council for Promotion of General Measures on Energy. 


The council is made up of 20 members, including officials of the Ministry 
of International Trade and Industry, Economic Planning Agency, Environment 
Agency, Finance Ministry and six other governmental agencies concerned, 
representatives of the electric power, coal mining and steel industries 
and scholars. 


Its main objective is to review problems concerned with utilization of coal 
as fuel for thermal power generation and study ways for promotion of coal- 
fueled thermal power plants. 


The council will have three committees on overseas coal, site environment 
and technological development. 


The Committee on Overseas Coal will study such matters as problems concerned 
with import of oil on the develop-and-import formula, funds, improvement of 
social capital of coal-producing nations, domestic coal problems and estab- 
lishment of coal storage and distribution centers. 


The Committee on Site Environment will study probl<as concerned with environ- 
mental conditions at places where thermal power plants are located, public 
acceptance of such plants and disposal of coal ash. 


The Committee on Technological Development will take up such matters as 
pellution-prevention measures, utilization of coal and effective use of 
coal ash. 











The government originally had planned to hold the first meeting of the 

council in July but postponement was made necessary due to the subsequent 
drastic change in the energy situation and the need to make a drastic revision 
of the outiook on long-term energy demand and supply situation because country- 
wide oil import targets were established at the Tokyo summit of Western Indus- 
trialized Nations in Tokyo late in June. 


The government plans to have the council make detailed study of various 
problems until next June and have it draw up overall measures for promotion 
of coal-fueled thermal power plants. 
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ECONOMIC 


BRIEFS 


NAHA-TAIPEI AIRWAY SERVICE--Naha, 22 Nov, KYODO--Japan Asia Airways 

inaugurated its Naha-Taipei commercial service Thursday as the initial flight 
left here with 200 passengers on board. JAA's inauguration of the Okinawa- 
Taipei service marked the resumption of regular flights between the two 

points for the first time in five and a half years by a Japanese airline 
company. There will be two round trip flights per week for the time being, 
leaving Okinawa on Mondays and Thursday and departing from Taipei on Sundays 
and Wednesdays. [Text] [0W200817 Tokyo KYODO in English 0506 GMT 22 Nov 79 OW] 


BUSINESS LEADERS HOLD MEETING--Tokyo, 20 Nov, KYODO--Business leaders from 
Japan and Hong Kong wound up their two-day meeting in Tokyo Tuesday by issuing 
a joint communique making known that their next meeting would be held in the 
Crown Colony in mid-May. The communique called for continuous efforts to 
further develop trade and industrial cooperation between Japan and Hong Kong 
and mutual understanding in economic development. Eleven prominent business- 
men represented each side at the second joint meeting of the Japan-Hong Kong 
Business Cooperation Committee and the Hong Kong-Japan Business Cooperation 
Committee, held at the headquarters building of the Federation of Economic 
Organizations (Keidanren). They included Kizo Yasui, senior adviser to Toray 
Industries, Inc, Noboru Goto, chairman of Tokyu Corp, and Sir Y. K. Kan, 
chairman of the Hong Kong-based Bank of East Asia and also chairman of the 
Hong Kong Trade Development Council. The business cooperation committee were 
established in February this year following a visit here by a Hong Kong eco- 
nomic delegation in November last year. [Text] [0W201107 Tokyo KYODO in 
English 1008 GMT 20 Now 79 OW] 


JAPAN, NEW ZEALAND SIGN ACCORD--Tokyo, 24 Nov, KYODO--Japan and New Zealand 
have signed a bilateral civil aviation agreement, the transport ministry 
announced Saturday. The accord, signed in Wellington Friday, enables flag 
carriers of the two nations--Japan Air Lines and Air New Zealand--to provide 
regular flight service between Tokyo International Airport at Narita and 
Auckland starting next April. JAL said it plans two weekly flights between 
the two points via the Fiji Islands using DC-8 jetliners. [Text] [0W240434 
Tokyo KYODO in English 0358 GMT 24 Nov 79 OW 
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OPEC TO HIKE OIL PRICES--Beirut, 27 Nov, KYODO--Member nations of the 
Organization of Petroleum Exporting Countries (OPEC) have agreed to increase 
oil prices by 25 percent at an OPEC general meeting in Caracas in December, 

a Beirut paper reported Tuesday, quoting senior Arab officiais. The AL-ANWAR 
quoted the officials as saying that the OPEC nations also decided to unify 
their oil prices, replacing the present dual pricing system. If the report 

is true, oil prices will rise to about $30 per barrel from the present ceiling 
price of $23.5 which was decided at previous OPEC general meeting in Vienna 
last June. [Text] [0W271125 Tokyo KYODO in English 1103 GMT 27 Now 79 OW] 


BANK CURBS YEN DECLINE--Tokyo, 27 Nov, KYODO--The Bank of Japan Tuesday 

took steps to tighten foreign exchange controls to cope with the sharp 
depreciation of the yen against the U.S. dollar in recent months. The Central 
Bank announced that it would suspend the import settlement bill system for 
some time to come, starting 3 December. This means, according to a Bank of 
Japan spokesman, that the Central Bank would stop extending loans to major 
commercial banks against the security of import settlement bills drawn by 
Japanese interests, effective 3 December. [Text] [0W271033 Tokyo KYODO in 
English 0931 GMT 27 Nov 79 OW] 


BUSINESS DELEGATION TO MEXICO--Tokyo, 21 Nov, KYODO--A government-business 
mission will fly to Mexico 1 December for a two-week visit to look into 
investment opportunities, the Ministry of Interiational Trade and Industry 
(MITI) announced Wednesday. Led by Ryozo Yamazaki, maraging director of 
Nassan Motor Co. (Datsun), the 17-member mission is the fifth of the kind 
sent abroad every year by MITI and the Japan Overseas Enterprises Association, 
an organization of Japanese firms operating abroad designed to coordinate 
their overseas activities. MITI and the business community hope the mission 
will pave the way for cementing economic relations with Mexico, from which 
Japan is to buy crude oil under a long-term contract. Mexico is also seeking 
increased Japanese investment, officials said. [Text] [0W210855 Tokyo 
KYODO in English 0736 GMT 21 Nov 79 OW] 


PRICES DETERMINE DISCOUNT RATES--Kyoto, 20 Nov, KYODO--Teiichiro Morinana, 
governor of the Bank of Japan, indicated here Tuesday that it would depend 

on price trends in coming months whether the Central Bank would carry out 
another raise in the official discount rate. Morinaga gave the indication 

at his meeting here with business leaders from Kyote and Shiga prefectures. 
Earlier in the month the governor ruled out the possibility of another boost 
in the official discount rate within several months. Morinaga said Tuesday 
he wished that the 1 percent raise in the official bank rate carried out 
early in November would be the last hike. He added, however, that the latest 
raise in the official discount rate has not fully produced the desired effects 
the bank will have to wait and watch the price situation for some more time, 
Morinaga said. [Text] [0W201345 Tokyo KYODO in English 1302 GMT 20 Nov 79 OW] 
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SCIENCE AND TECHNOLOGY 


POLLUTION-FREE RECYCLING SYSTEM DEVELOPED 
Tokyo KYODO in English 16 Nov 79 OW 
[Article by Hidesuke Nagashima] 


[Text] Tokyo, 16 Nov, KYODO--Japanese authorities have developed special 
technology that could turn out to be a savior for the world's city authori- 
ties faced with growing garbage disposal protlems. 


The system, designed to recover compost, pulp, fuel gas and steel scraps 
from garbage, has attracted international attention. 


The government's agency of industrial science and technology, which has 
developed the system, claims it is the first of the kind in the world and 
says sanitation officials from the U.S., Europe and Southeast Asia have 
visited a pilot plant. 


The pilot plant, called "Stardust 80" and built on reclaimed land in 
Yokohama, has been in test operation since mid-October. Authorities will 
continue the tests until next year to gather more technical data. 


The system could prove a boon for sanitation authorities at home and abroad. 
Local authorities in Japan face rising disposal costs in handling an esti- 
mated 35 million tons of garbage annually. 


The system, which differs from the traditional garbage disposal by the 
incinerator or landfill in that it recovers useful materials from garbage, 
has been developed amid worldwide calls for conservation and recycling of 
resources. 


The pilot plant, one-tenth the size of a projected full plant, was built 
at the cost of yen 4.5 billion. It is capable of handling 100 tons of 
garbage-~an amount produced daily by a city with 100,000 population--in 
eight hours. 


Officials say 28 tons of compost, three tons of metal scraps, 7,400 cubic 
meters of fuel gas and 25 tons of paper pulp can be recovered from 100 tons 
of garbage. 
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The plant consists of a pre-processing plant and subplants. 


The pre-processing plant sorts garbage into kitchen refuse, paper, plastics 
and metals. The subplants convert kitchen refuse into compost, paper trash 
into pulp and plastics into fuel gas. Metals are recovered as scraps. 


Employing the latest technology, the plant is practically pollution-free, 
emitting only one-tenth the sulfur and nitrogen oxide discharges from the 
regular incinerator. 


The cylindrical pre-processing system is eight meters long and three meters 
across. Garbage is put into the equipment from one end, is pulverized and 
sorted, and comes out from the other end in the order of kitchen refuse, 
paper trash, and a mixture of plastics and metals. 


Kitchen garbage, with broken glass removed, is put into a pool for compost 
production, while paper trash is bleached and fed into pulp making equipment. 


Steel scraps are separated from plastics by magnetic power, and plastics are 
converted into fuel gas in special cracking-gassification equipment. 


The plant is running only part-time now to give experts time to study tech- 
nical data but will be running full-time beginning early next year. 


The plant is still expensive but officials say it could be built as cheaply 
as a regular incinerating plant eventually, depending on technical progress. 


They say that with the value of recovered materials taken into account, the 
system could become much more cost-effective than the incinerator. 


cso: 4120 END 
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